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Summary of proposed revisions of the present Five Phase 
Benefit Structure of the Unemployment Insurance Programme. 


In response to a number of problems and criticisms related 
to the existing benefit structure, a new structure has been 


developed which would be simpler, less generous at low 
unemployment rates and more responsive to local unemployment 


rates and more responsive to local unemployment conditions. 
It is proposed that the new benefit structure will: 


a) replace the present initial and re-established 
benefit phases with a single initial benefit 
phase 


b) retain an extended phase for longer labour force 
attachment 


c) replace the present national and regional extended 
benefit phases with a single regional extended 
benefit phase. 


The major revision of the present 5-phase benefit structure 
to a 3-phase structure is proposed with the following objectives: 


a) Sune Lerey. 


b) the elimination of deSign inconsistencies by triggering 
regional extended benefits solely on the basis of the 
regional unemployment rate and not on difference 
between regional and national rates 


c) amore appropriate, progressive response to regional 
unemployment rate changes 


d) an increase in the incentive to work by shortening 
benefit entitlement particularly for short term 
attachment claimants 


e) the provision of extended income protection based on 
long labour force attachment and/or high regional 
unemployment, while limiting the duration of benefit 
entitlement in low unemployment regions and for short 
term labour force attachments 


f) an increase in the incentive to work by providing 
greater flexibility in the availability of anitrat 
benefits. 


OVERVIEW OF ENTITLEMENT SCHEDULES 


ENTITLEMENT UNDER FIVE PHASE ENTITLEMENT UNDER THREE PHASE 
BENEFIT STRUCTURE BENEFIT STRUCTURE 


1. INITIAL BENEFIT PHASE 
eo 1. INITIAL BENEFIT PHASE 
- 8 weeks for all claimants 


with 8 to 15 insured weeks ~ 1 week for each insured 


week up to a maximum of 


- 1 additional week for 25 weeks 
insured weeks 16 to 19 
inclusive 
- 15 weeks for all claimants 
with 20 or more insured 
weeks. 
2. RE-ESTABLISHED INITIAL PHASE 2. LABOUR FORCE EXTENDED PHASE 
+ - 10 weeks for all claimants - 1 week for every two 
weeks of attacnment over 
3. LABOUR FORCE EXTENDED PHASE 25 


- 2 weeks for all claimants © 
with 20 or more insured weeks 


- plus 1 additional week for 
every two insured weeks over 
20 


~ maximum of 18 weeks. 


4. NATIONAL EXTENDED PHASE 3. REGIONAL EXTENDED PHASE 
~ 0 weeks of national unemployment - 2 weeks for each 0.5% that 


the regional unemployment 


rate is 4% or less 
rate exceeds 4.0% 


- 4 weeks if national unemployment 
rate is 4.1% to 5.0% - maximum of 20 weeks 


- 8 weeks if national unemployment 
rate a6 5.1% or greater. 


5. REGIONAL EXTENDED PHASE 


- 0 weeks if regional unemployment 
rate 4% or less 


- 6 weeks if regional unemployment 
rate exceeds national unemploy- 
ment rate by more than 1% 


- 12 weeks if regional unemployment 
rate exceeds national unemploy- 
ment rate by more than 2% 


- 18 weeks if regional unemployment 
rate exceeds national unemploy-~ 
ment rate by more than 38. 

MAXIMUM ENTITLEMENT -- ALL PHASES MAXIMUM ENTITLEMENT -ALL PHASES 


_— ll 


as - 


- 51 weeks - 50 weeks 


mf Cita OS HHH 4, 
Te se, See 


Dn “Led it ihay 
Ith A AeAae 


ve 
¢ an 
; 4 Af ii ah shat 
bere 


i honor vat. ape: 


een ye ft diet ae hy 


ton! : hail tien) bib ae aut 


“pulp ake! Senueas i“ 


ng raged J enypeie| nee dae a 
ro bast ae 


‘a i, 


wile 


hens A i: " 
a somes a pat 


Pre @aRa eutba 
aks mile 


id | 


ah ” ae J Pa) 
rely vse 8 AL 

Cah wtee 

ann 7 % ih) 


gene 
Ja i cae ae 


4 name et ae 


yt on 


Digitized by the Internet Archive 
in 2023 with funding trom 
University of Toronto 


https://archive.org/details/31/61116369968 


rae ae 


y un ae ob us 4 


bs 


be me 
eae 
{ vm foul 


